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What is derivative deposit?

TH SIS {62

Define liability of a commercial bank.
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Define monetary policy.
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What is the basic difference between
bank and other financial institutions? ;
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What do you mean by financial system?
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What is money multiplier?
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What do you mean by Regulation of
Consumer Credit?
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() Name one asset of a commercial bank.
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() What is the most important function of
the central bank?
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2. Answer the following questions :
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2x5=10

(@) Give two examples of ‘near money’.
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(b) Write two objectives of selective credit
control method by the central bank.
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(c/ What is Balance Sheet of a commercial
bank?
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(4) (5)

(d) State any two functions of financial (d) Write a short note on ‘velocity of

system. cirqulation of money’.
R e { e 7o FR Y@ elvo PReel’s @S o1 B Bl o7 |
(e) Write a note on open market operation fe) Write the main constituents of financial
as an instrument of credit control. system.
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(i Distinguish between quantitative and
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3. Answer any four of the following questions : guaiitativesmeiee SO BCIEalCR it
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(@) D1scutss e develonagntal 4. Answer the following questions : 10x4=40
functions of the central bank.
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(a) Explain the factors that determine
ly i ec ; 10
(b) Discuss the components of liabilities of PORSY SRR Rt o
a commercial bank. Lo OMNCECIO) S e FfEa s
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(¢} Distinguish between money market and :
Describe the role of money in modern

capital market. :
economy. 10
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{b) Discuss the

commercial

objectives  of

Por tfolio
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Explain how the central bank controls

the quantity and flow @a’ﬁ“ cre:
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What do you mean by full employment

and economic *‘%h@i“rs h? Are
conflict between tt

monetary policy? Explain 6=10
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