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( Honours Elective )

Paper: ECO-HF-6026

( International Economics I

hil Marks:8A

Time:3 hours

The figures in the margin indicate fult marks

for the questions

1. Answer the following questions : 1x1O=10

Eq{ s-Jc'{{{ ts< ftql :

(a) What is international trade?

qrcs1lfu qiFw ft r

(b) What is inter-regional trade?

qtgeffir qtfqqi ft r
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(e)

(d) Mention one essential

Heckscher-Ohlin theory

national trade-

{e)

(s)

{h)

(t)

24Al4u

Write one assumPtion of Ricardian

theory of comParative cost'

ffi Eq{r{-{s <rq eq{ efi qBffi'fi fr{r t

element of
of inter-

a)

cqqrq-q'frfi qlss{*T <lfqq] E-qctK qtl

ET-flrArfu"xqraft"{I I

What is Leontief Paradox?

frefr+< 'ir*r< 
fr t

Define multinational enterprise'

{EqteT brqlTtK qiq.I fril r

Mention one merit of free trade'

Is <qr{{ eh 1R{I sea-q fiT t

What is Protectionism?

qqqsffiq ft r

Define flexible exchange rate'

flffi{fr"{ frFq{ ErE{ qsl fr{r I

What is foreign exchange market?

ffis frfiuu<qRftr

(Continued )
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(3)

qftffi"fi bemq +-$ r

<fiqr webr< $I

2. Answer the following questions : 2x5=10

EqE ftrT exqq{ t-e< fr$ :

(a) Mention two differences between inter-

reoional and international trade'. -b'

qwfrr qrc qlss<lElr <Ifqqn ft erw teat

TEI I

(c) What is international Product
theory?

qgdrfu Gq"ffn u-c is.Wtt ft t

Mention two causes for the downfall of

Bretton Woods sYstem.

ctq E"qD lq"er "rffi fh TF{1vrflq rrl l

frQn 6s6aftq-4"1ft t
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3. Answer any four of the following questions :

5x4=24

oq< $:rfirrm fr c+rz-{EGffi t'sr frTr :

(a) What are the reasons for international
trade? Explain.

qsqle-s {rfEqn smqz<K ft r <lt$ mql r

(b) Discuss the importance of Ricardian
theory of comparative cost in developing
countries.

C,{rft"q 6qqs ffi< ydr"rf{-+ <iq EE#K

sTg qlfCqIF-{I T{i I

(c) Briefly explain the localization theory of
international trade.

qrsdeT {lftqrq qftn-$<"t Eqztfi 5TBF

qr6q64t s{l I

(d.) Distinguish between free trade and
protection.

{s $fiGrr q-q qiffi\5 <,r{qqr{ qrqg mFsI

fr.fu +-{T i

24N4A4

(e) Distinguish between fixed and flexible

exchange rate.

&q =ryts 
q-qfu ffiqir EI<{ {Tqr "nqfur fr{i r

(Continued" )



(sl

EqqTF+ v'l -_-5-\gECt l

WTqIF;TT T3I I

Discuss the

\5q6K qHTryrEHTqGrsq +ni t

. :,1

cost

gap

10

5=10

10

qssfiGT, ETfi"qr< $1fufrqnr

ffi qrs fl?rfi T-{l I

and. technological
trade.

tI-$ -.,gfiI U-fl'.t

(htm Ouer )24A148,4

(fl Distinguish between tariff barriers and

non-tariff barriers.

eq s&<-t-o qr+ q{rsq gtr<q$< {rqs "rt{sI

fr'ft -<"<T 
t

4. Answer any four of the following questions :

10x4=40

Eq'{ a,r.C-{K{ fi c+nst URffi tq< frql :



(61

(d) Critically discuss the product-cycle
theory of international trade.

qgdrBs rf\qrr bq'fl?T D-q \ogdr

WrqIF{T'{qT-eI6{ qfCEIr{t Tjt I

(e) Compare the effectiveness of tariff
and quota as a weapon of trade
restrictions.

<tfrql finEq< qTREr Rurq ee qr+ rRqq
frd<q<K{rretffiTEq{r+-{r r

A) Analyze the effects of tariffs in a partial
equilibrium system.

qfi$ EFmTi <r+qtg lgs{ erq< ft-arq +-fl r

10

10

10

(g) How was equilibrium exchange rate
determined under gold standard?
Mention the reasons for the collapse of
the gold standard. 5+5=10

td{rqg EKqlI] ere,?Frc frBw qK 6{r{qr{
frdRs ?&q r x.fan $-€r flE;K TKfiT{.
Brffi T-<T r
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@ Discuss the main reasons for the

international financial crisis' What are

the various effects of international

financial crisis? 5+5=10

ftftt

*
i
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