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Tlrcfigures inthe marginindiute full marks
for tle questions.

1. Answer the following as directed :

vrefurcqr<ffiBs<fr{t:

26A169

(a) The comparative cost theory of
international trade is based on
returns to scale.

(Fill in the blank)

qcsnfu Tlitq-r< pEqT'{Es <l{ sq&
fl&qn qrcil?{ seFrg E&fu r

( ttfr 5R T{'r E-q1 )
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(b) Who developed the technological gap

model of international trade?

qTsqlBs nfiq< s$Rqfl<'$r+ qIRtT cflea

tfrE TRRE ?

(c) Define multinational enterprise.

<-qqfu B?qfirR q"\E.l ftqr r

(d) Define flexible exchange rate.

{Mrcqft{ frfirr q<q qicT fr{r r

(e) How does economies of scale affect the
international trade?

1ffiq{ qlqR 6s6{r'6q qsqlBr <In-qr

asrqRo T-(< ?

A What is international economic

integration?
qss{ftT qqt{fu qq& fr ?

(g) What is financial globalization?

qtrs ft{K{ ft ?

(U When was International Monetary Fund
(IMF) established?

qsqlG+ 1nrfifi c{&il qrPto fqRE ?
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2. Answer any slx of the following questions :

2x6:12
EqE frrr fitr{$ ft con* qqER U-*r< frTr :

(a) Write two assumptions of Heckscher-
Ohlin theory of international trade.

cqffi-qtffi qTssqtfu <tftqr Eqcbn $r
qBEr<"n frqt r

(b) What does the Leontief paradox reveal
about US trade?

ffi+' qT{rq qlurR.sK rrnql qyz{ ft
ryqRr

(c) What is meant by deadweight loss of a
tariff ?

\9S{ Fls RFI rt$ cqI$DH (deadweight
loss)-c ft1er*r

(d) Write two benelits of Customs Union.

\9s qfi (Customs Unionf tA $qt fr.{I r

(e) Write any two features of European
Monetar5r System.

Wr<TAr Ter rrctt< fr c+rz-* $r Bcftb ft,+ r

(TUm Ouer )
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3. Answer arty four ofthe following questions : 
1

S*4=2e

EqE frn exq< fi c+rc-* EfiBr< tq ftm :

(a) Explain diagramatically what will

happen to the Heckscher-Ohlin theory if
factor intensity reversal takes place'

{fi ${qH SFI6TI{ fr"rR-qQq {ct, FCs

qqn-qEqr EVetK ft qk, figq T{lTs <iwT

s{Il
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(b)

(sl

Distinguish between absolute and

relative equalization of factor prices'

go6q6 Tqr{ u<{ qa q1o1ft-A Wl-< Trqs

"nf+l fift +ql t

(c) Distinguish between free trade and

protection.

{,-e= <tfiqi ql?F qi<frs rlfivl< {Ms ,ttefsl

fr.fq s$ t

(d) Explain the product cycle theory of

international trade.

\flsq1&T <Tnq,T tq.flrq D@ \5X-6t <f*t +Tl I

Define tariff. What are the different

types of tariff ?

lss< qsl ftqr r RG{ 3Ffl<1sqqqft ft t

A Distinguish between fixed and flexible

exchange rate.

k qr+ 4rftr frAr{ q?K {rq< flf+l Ft{r t

(g) Discuss the superiority of Heckscher-

Ohlin theory over Ricardian theory of

international trade.

fuF \flsq1Br <TfEq, eEetr qql<-q$r{{
EqebK crfut qrc{l5il T-{I t

(e)
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(h) Explain the causes for the collapse of

gold standard.

?fir+ $T{11 flq< sF{T{Tq<f{ q{ I

4. Answer anyttuoof thefollowingquestions :

lOx2=2O

sas fr{r affi[< fi c+rc{r$n b-u< frm :

(a) Discuss how the Heckscher-Ohlin
theory explains international trade'

6{qn-qt{ \o€ cr6{qe< qrsqlFs <fiers
$Frfi T6t, qrcqlE-{ Sil |

(b) State the main feaflrres of multinational
enterprises. ExPlain tl:e role of

multinational enterPrises in

international trade.

<-s,fu EEbI-dqB< 1t f<ftAr{q <rs r-{l I

qwfrB+ dqqrig <qqes sBSHq< Yfrsl
<I[{{II T'{I I

(c) Analyze the effects of Customs Union in

a partial equilibrium sYstem'

qifr$ q<Pil$ <r+qts \9s q(sr sprd fr6; rl
T<I I
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(d) Compare the effectiveness of tariff and
quota as weapons of trade restriction.

<rl'MI finEq< \flRql REr"f \3s qFP 6fltl{
TTffiIYdHIq{l I

(e) Do you support regional trade blocks?

Give arguments for and against the
formation of these blocks for a country
like India. 2+8=1O

qrrfu+ <tft&rs 5t-6<ffi Vfr flfr T-{l 6{?
q<q{ qt'{ mK <rfi q(T{<I 6rtffi-{< qer6F

q+fttrs1&wmo,r+ t

***
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