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ECONOMICS
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The figures in the margin indicate
full marks for the questions.

Answer either in English or in Assamese.

1. Answer the following : 1x8=8
wore i T foe

(a) Define budget line.
AT @R el forall |

(b) Indifference curves are downward

sloping. (Write True or False)
FRorT (@I S Bt (AR |
(3151 ¢ fa=1 fersin)
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(d)

(e)

(g}

e,
T —

Give an example of fixed input of
production.

Cesie B Goiwim 9IS Grigse firm |

Points on an isoquant represent equal
level of satisfaction.
' (Write True or False)

T-CeANT ([ R T AR o
&1 | (1 & 37 faven)

Fill in the blank :
AT OB sj= 71

. AC= + AVC

Choose the correct option :
SEG! MR Sfenes ¢

For a perfectly competitive firm,
elasticity of demand is 1/ /less
than 1.

93 74 eferam afedag e siftnm
Rfogiommst 3/ o /-0t 79|

What is money ?

T4l fee
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(h) Currency in circulation is a part of
high-powered money.
(Write True or False)

Ao A5 @ TH-FACE JAR G A |
(wmﬁam)

2. Answer any six of the following questions :
2x6=12

5 RS Rl Bh19 Tes fordl 8

(a) What is weak preference of consumers i

Toreie 1He Aww W e

(b) Draw indifference curves for normal
goods and perfect substitutes.

el A o w4ef {awsy AR o (4
TP 1 |

(c) Define elasticity of substitution between
factors. .

ol Rosw [EfogsiTer kel frdl

(d) On what condition, the following
production function is said to be a
homogeneous production function ?
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3 59 wo TeoAnT FEGIT AN Besve
el T (IR T2

Q:f(L)K)

(e) Distinguish between average cost and
marginal cost.

T A BN 2Nfes T Al &2 |

(/i What is marginal propensity to
consume ? What does MPC > O imply ?
1+1=2

THireli 2ifes ekl [F2 MPC > 0-9 &
PrR?
(g9 Mention two sources of money supply.

T4 @S 75 B BrEmd 54 |

(h) What is autarky ?
‘Autarky’ -1 &2
() Write two dynamic gains from trade.

e 7B oS are fova |

() Explain money as a standard of
deferred payments.

ZS (TR W Re1et @ e < |
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3. Answer any four of the following questions :

Sx4=20

Wﬁ&wﬁmwﬁﬁ?@mﬁmz

(@)

(b)

(c)

(@)

From the budget equation
B=Px, +Pyx,, find the slope of the

budget line where Ps are prices of goods
x; and x and B is total income.

AT TN B = Px; + Pyx, -3 2R A0
@A Bl Sed T P T® x; T X, ANSE
Vi o B (202 o |

Distinguish between income effect and
substitution effect.

w1 Rt o eifoas e sfiefey Wol 1|

[lustrate with examples the concepts
of average product, total product and
marginal product.

TG Tesiiva, 9 TeoAmH W TS T
RENTARS TR TRITS Tl A1

Why are isoquants convex to the
origin ? Discuss.

TN-BeHAE (@) (TS &S Tee (% 2 DAl
40
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(e) What is monopoly ? Why is it necessary

to regulate monopoly ? 2+3=5
GFHA TGN e Gl T Fagd w1
fem etcareeT 2

() What is liquidity preference ? Explain
~the motives of liquidity preference.
2+3=5

itey ifs e oen Ao Sfem@ER
90

(g) Differentiate demand—pull inflation from
cost-push inflation. Explain the causes

of demand-pull inflation. 2+3=5

DIPGESICI] 14 IS W% JI-THe QEP‘{'?H\-}?
A1 o | SifEm-Tie SmreRifes SReER
3411

(h) - Discuss the effects of inflation on
production and distribution.

Terne Wi Foxo eviqe JErifes eol
ST <R | :
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4. Answer any two of the following questions :
10x2=20

o 2WERE [P g9 e ol 5

(@) What are indifference curves ? Explain
the properties of indifference curves.
2+8=10

WWM%?%WWWW
9 |

(b) What is an iso-cost line ? Explain, using
iso-cost lines, how a producer
determines the least-cost factor
combination. 2+8=10

T (@1 e ANy @2 999 IR 9o
BT @W@ﬂaﬁ“mﬁvﬁmc&ﬁﬁﬁ
BE TR 1

(c) What is normal profit ? Discuss how a
perfectly competitive firm earns only
normal profit in the long run.

2+8=10

FeITs we e TGS Qe o eiferain
AR @ T Fes ASE 5o FE
ST 3541 |
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(d) What is monetary policy? What
role does a monetary policy play in an
economy ? Discuss the main monetary
instruments that central banks use to
control money supply. 2+3+5=10

Jul IS 2 g3 s @l Tifes ey /e
U @i g SR @HN @@ 9T
39 244N WS ARA@R SN w441

(e) Distinguish between absolute
advantage and comparative advantage
in production. Explain the comparative
advantage theory of international trade.

: 4+6=10

BT B AT S SRR R Al
ol | s Aifders pemnE ARd ©es!
IR BRI
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