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ECONOMICS
(Honours )

Paper : ECO-HC-1016

( Introdwctory Microeconomics )

Full Marks : B0

Time : Three hours

The figures in the margln indlcate
full marks for the questions'

Ansraer either in English or in Assamese'

1 Answer the foliowing questions : 1x10=10

sE.< $$C<K< EE< fiTt z

(a) Why is the average fixed cost curve

rectangular hYPerboia ?

i-v Q< <l-{ F{rsm fr{ qr-q{ qElS q-{?

(b) "Supply curve is not relevant for
monoPolY." WhY ?
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"q+-cbtfl <-qr<s miflll Fqr{ si{ft-sst ;tR l"

frxt

(c) What is Producer's surPlus ?

$qefiqE-q €Ev ft t

(d") Distinguish between short run and long

run with the help of fixed and variable
costs.

&< qt+ {ffi <l-T< $<"il< qqrc gq-+]-{

lql$ fi{flE{ "ffcf+r frf{ +-{rt

(e) What is income consumption curve ?

qR Gq-CgtA CflI ftA

(f) Define an inferior good'

fiTE {Ffi< qtwt firt

(g) Draw the perfectly inelastic supply
curve,

I-"i{ qRBqt"f$ ffitlt{ (<qMfE q6-{ s-dl l

(U What is elastic demand ?

Q&qt"r+ uRnt ftt

0 Define market economy.

aqr{ qcmfr-q q(EI fr$ I
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a) Mention one need for studYing

economics.

2

qqffi@td st<lr{< eAl emqftH-sl €-cm{ s-<t I

Answer the follou'ing questions briefly :

2x5= 10

EE< ?T.rr,F-< ;1€v< fixt ;

(b)

Why is the long-run average cost curve

U' shaPed ?

Affi A-\s <l-n (<{Mfa 'g'q;gfuq ftq q{?

Prove that two indifference curves do

not intersect each other'

art"t s-{t cq Wrd R<qry F{E $ffi sR<

6Kr(< I

Distinguish between 'change in
demand' and 'change in quantitY

demanded'.

bftfi< qR<6q'qt$ ffiF ffiaP6 qR<6{3

{rqs 'ltafur frfr o-qtt

State trao excePtions of the law of

demand.

fiR?r RfmK fA <,e@n Bm?t s-{tt

BO1F0 0016 Contd.

(a)

(c)

(d)

3



\')

{e) Distinguish between positive economics
and normative economics.

q6ffi&$ qcfffl& qrs frB&fu+ qaffi&<

:flqtr 'ffafa1 fi'fr qq 
r

Answer ang four of the follor,ving questions :

5x4=20

{a) Derive demand curve for a Giffen good.

firr{ r]lfrq fiRd cEatt cornr+ qf5q $<r

qr, fr{tr

{b) Explain the substitution effect is always
negative.

<fi<i]t S-{t c{ s&-$q R"n+ {qlx <l6t1Y.s I

Explain the behaviour of Profit
maximizing firms withr the helP of
marginal revenue and marginal cost
approach.

stBs \fl{ ql$ srBs <lr-< {KolK rqfi\5 qlv

w-{w s-{t EGffd-{ wu-{"t <It<lt s-{tl

What is monoPolY ? ExPlain whY the
marginal revenue curve of a monopoly
lies below its average revenue curve.

BO1F0 0016
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(e)

e$oFx rqK< qiet fr+tr e$ruF:n <q'K<

diR$ qE c<{l fr-a tlv qH c"ll-{ sqs q'{EF

+-c<, <I"[1 s-{tt

Distinguish among normal goods'

substitute goods and complernentary

goods.

qlvlR-s qt{fi, fr-+q nnfi qrc aR"t{s qNfr{

xrqs {tcF$l frfr o-<t t

What is budget line ? WhY does the

budget line sloPe downwards ?

<irsrt F"ll fr z <icqt 6<qll ft{ sqrIm REftRI

E{?

Answer the following questions : 10x4=40

str{ err{K< €e< fixt s

(a) What is price rationing ? Analyze the

impact of price rationing on the market'

2+8=10

q-{ {-crs+<"t ft r n< {Ev-s-<r6t <qrfi ser<s

sR< 'l{t elgr< Rd{"t s$ I
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Or I qeqt

Discuss the factors responsible for shift
in the demand and supply curves.

5+5=10
DiR'qT qK ffirft{ ffi?ff q11-sfig RKKStrnfi{q giffiD-+t p-g 

I

(b) Explain the determination of wages
under competitive labour market. 10

Effid,.oryEs gyq rqm\e- qqR fi{Eq sfurr
<il{it s-{tt

BOlF0 0016

Or I Wqlq't

6

Derive input demand curves. Discuss
the factors responsible for shift in input
demand curves. 6+4=10
B"ffffi-{ Effo'f F{K gqetfr Tn?n 3,-{t 1 

g"ilTFr-{
DrRn c<r[ qrilsR-s rqrfl< s.K$q{q qtrq,tDr{l
s-$ I

(c) What is price elasticity of demand ?
What are its determinants ? Discuss.

' 3+7=70

Ifu n< Qfuqfq+-qftr Qrr< fi{<$qTE fr
fte w6qluqt s,fl 1

i.



t

or I w*rt

Explain the concept of marginal rate of
substitution with the help of diagram'
Why does marginai rate of substitution
diminish ? $+{-10

trm qQns srBs dB-{-q< qr<E ql<6il(t1 <x{x

s<I I qIR-S drrcT-q{ a< frT E :rgrqqF q-{ ?

(d) Explain how the price system allocates
resources. 10

q-{ <r<qE csr{qc q,'"k-{ qr<t-{ T-C<, <fiqlf

BO1F0 0016
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or I q*rt

What are the main Problems of an
economy ? How does a free economy
solve them ? 3+7=10

qcffifu{ {q mqlrcq< fr ft? N qcftnfus

<j{ER et qnqlm'K r$rqqm qrtql{ s-c< ?
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