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The figures in the margin indicate full marks
for the questions.

1. Answer the following questions : 1x8=8

Rl 2R Teq fi :

(a) Define opportunity cost.
1ot I iR o |

(b) State the law of demand.
wifEw RfECH T& 40 1
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(2)

(c) What is national income?

AT I Ifercat R @ 2

(d) Mention one cause of shift in demand
curve.

BIfEM [RAR FNEE 61 IR TeE F90

(e} What is tax?

9 e B w2

() Define multiplier.
Qo] e e |

(g9 What is monopoly market?

GBI =9 13 2

(h) What is producer’s surplus?

e Tge 7

2. Answer any six of the following questions :

2x6=12
e oA R ciea =6 T fu
{a) Why does the problem of choice arise in
economies?
HYAES 1 e 57 R =0
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(3)

(b) Give the difference between individual
demand and market demand.

e oitn o IGF TIWE Tore 1)
szl

() Name two factors which influence the
supply of a commodity.
9Bl I AT IS Fq G IR TN
o

(d) Mention two features of perfect
competition market.

o -eifSeaIAIeRas Ieea Yo ¢ Teay 41 |

(e) Give Hick’s definition of income.

3379 e g fran

(/ What is meant by progressive taxation?
Give one example.

T 39 Jfeicer R w2 o1 S fran |

(g) State any two differences between direct
tax and indirect tax. :

AT T WF EAF FI9 &S [/ @A ol
Yy fora |
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(4)

(h) When is a tax said to be buoyant?

R4 399, @ AR T TS = = 2

() Write two differences between capital
accounts and current accounts of a
balance of payments.

CTACAI O o4 Rt =% sfere R
e K51 <M1y fory |

() What is purchasing power parity (PPP)?

&FTFel el (Purchasing Power Parity)
TR PRI = ?

3. Answer any four of the following questions :
Sx4=20

iR e R e wifkbr Teg fi

(@) What is price elasticity of demand?
Explain the different degrees of price
elasticity of demand with suitable
diagrams.

SR o-RfSTTel I @Rl W2 S
foqs 2R |WR ﬁﬂ‘:_:{m (degree) 2 W=y
9
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(5)

(b) Point out the distinction between shift
in the demand curve and movements
along a demand curve.

PR @I FAET RICE W SR 5o
1Y CTYSAT |

(c) Explain with the help of a diagram how
equilibrium price and output are
determined in a perfectly competitive
market.

-SSP TERS (AT ST o0
o o ffRe 1 =, B e @R

forn 1

(d) Write the characteristics of a monopoly
market.
GeoBaT IER CIPBPTR for |

(e) Define unemployment. How is the
unemployment rate calculated? 2+3=5
foreaTa St il | R TR AL I SR
Tferear =2

() Explain average propensity to consume
(APC) and marginal propensity to
consume (MPC) with the help of a
suitable diagram.

5 (STl 2RSl (APC) WIF e (o9l 23erel
(MPC) «1Ren 751 Toye foaa 72Re 7137 31 |
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(6)

(g9) Show that a monopolist always operates
on the elastic part of the demand curve.
Why? 3+2=5

TS (T GFOHT FEI ST B @¥|
fefegreR weTS e 3 |’ 2

(h) Explain the concepts of ex-ante and

'~ ex-post saving and investment.
Ex-ante W ex-post 3%y W& RA@ER
YRECHRE! 10 41 |

4. Answer any two of the following questions :
10x2=20
fRafiRe erpee R e 1o Tew fra

(a) Explain the various factors determining
individual and market demand.

JfeEsrs sifzn e Tena iwR ez
Ll

(b) Describe the circular flow of income in
an economy.

93 RIS SRR F8 2R_1=F 3961 41 |
() Explain the principle of a good tax
system.

b1 71 9 TN TSR AR 34 |
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G 2}

(d) What is government budget? Briefly
explain different components of budget.
2+8=10
R e [ 7 IwsI Rieq SomeprR v
390 91 |

(e) Describe Keynes’ General theory .of
Employment and Income with the help
of a diagram.

foqe o @R Fa W SRR AR
g R i o

% %k

26A—4000/208 1 (Sem-1/FYUGP) ECO 41 MN/(A)



