
3 {Sem-3/CBcS} EcO HC 1

2023

ECONOMICS

( Honours Core )

Paper : ECO-HC-3016

( Intermediate Microeconomics-I I

Full Marks : 80

Time :3 hours
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1. Answer the following questions :

\e-ET e:ra{r{{ b-g-< fim :

(a) What is cardinal utilitY?

{ilTr<rD-s cr{rfa-qftt

(b) State one assumption of utility analysis

t"re{rfi-srRcmt< eh {K'[ fr$ t

1x1O=10
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(c) What is Production function?

Eqqia nr{ft t

(d.) Defrne income effect'

ql R{Es qig.t frTI t

What is marginal rate of substitution?

sBrfllq fltrs qr< tfrce ft Wt t

What is the shape of indifference curve in

case of perfect substitutes?

1.f RrE qmft{ cs-q\o fr{ets r<tt{ qIT&

5q6a$l q\ t

(g) Define exPansion Path'

m2fir{1 tq-q q{61ftTI r

(h) What is meant by inter-temporal choice?

qrssq:N5ls {qq {rcr ft 1em t

0 Define oPPortunitY cost'

{ffIfl <ls{ qsl frTI t

a) State the concept of 'shut-down point' of

a firm.

,qbr flBhT{ 'Gq144-ffi R-1'< <t<mfi Aa<

SEI I
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2. Write short answers of

questions :

E6K flrc<r{{ ults< fi{l :

the following
2x5= 10

(a) What is meant by budget space or set?

<rest ttq <T rR& tFrq ft 1eI t

(b) Distinguish between gross demand and

net demand

$ uftfl qr+ \eq EIffiq {rqs ottcfsi fr'fq {<l t

(c) State the two conditions of consumer's

equilibrium under indifference curve

approach.

. fi<t+ c<1T Relgqs FIe1< sFHHt< Dg $l
Graq v-{ t

(d) Distinguish between explicit cost and

implicit cost.

3rflT TH qK qg?FPTI <rT{ qrq< "ftfol frqr t

(e) State the concept of optimum firm'

-'o, g&fi{r fl<.fifirBea< r-{r r
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3. Answer the foltowing questioos (arry four)
5x4=2O

\9-q< a$(<FF{ Us{ frI (fr cotz-* EfiBt)

(a) With the help of indifference curves,

distinguish between normal goods and

inferior goods.

fr<m 6qqn q-{T\o 
"rqks 

rmft we ffi
q{ft{ {rq{ ottqF+l fi"fq r-ql I

(b) Explain the concepts risk averter, risk
lover and risk neutral individuals.

.Ii{.l qfrKs, 'tf{l EIaKIKT qI+ lis.l fr<'rm

<lfu< <T{'lT <ll{T fil I

(c) Briefly explain the concept of returns
to scale

bqtnq ltqn {&rFK q<'fl61u1t+ <n<r ov t

(d) Briefly state the characteristics of
perfectlY comPetitive market.

1.f affior,cr1n-+ <qr<< i<ftArqTq u$+ frlt r

(e) Explain how a consumer can reduce risk'

Gfle-qgR c+rqiT'lisl r.{r< flnE, <il?rfi $-$ I

24NA3 ( Continued )



(sl

A Derive average f-rxed cost curve from total
fixed cost curve.

{'r e< qtr cfiK qKI tlg fr< <lq 6qqt qR{fl

T<I I

4. Answer the following questions : 10x4=40

\e-q< fl:[e<r+{ tqs ft$ :

(a) Define indifference curve. Explain their
properties. 2+8=10

fr<"rr 6{qt< rigr G'-{ r ?ffi ?<ftBqq qq1
qfll

Or / apil

Critically discuss the law of variable
proportion.

rfuaftq q-ttu frfteh qqzqr-dq-q-r-src<

qrrEIE-{l s-{1 |

(b) What is least cost combination of inputs?
Discuss how least cost combination of
inputs is attained with the help of
isoquant and isocost lines.

{-{"q <rTri-flR l({tfl ft r q-{-Gqq64 6fi1ql?F

crt-1T{ c{F{ rq$5 Rwn Ilq-w <Kq-$l {ieTltt
qls s-{I q{, qr6El5-d <f{I I
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or/qW
Explain inter-temporal choice of a

consumer with the help of a diagram'

Eqzqsn cgltr< qrcsqr{tls qqq{ fiTer fi-d<

Er{I <JT{fl T-{I I

(c) Explain short-run equilibrium of a firm
under Perfect comPetition'

{ effiruro ,4?E g&tlea gflrrqs c{.{c-c

\5T-fiFl qlE Tr{, <n$1 q{ 
I

q{-tqflqa 6{l ft ? qq-Ee.etlqr- cflK qE!-$5

6T-{ffi, {filqflE qlr @EH{E tq{rr{ {rql{

Sferlq Cql\e<l I

{ Contiruted )

Or I qYq

What are isoquants? Show the

increasing, constant and decreasing

returns lo scale with the helP of

isoquants. 1+3+3+3=10

10

10

I

(d) Defrne substitution effect' Explain

Siutsky substitution effect with the help

of diagram. 2+8=10

s&o-d fr"n<'E qsT fr$ r HtF{ eB+e Rtt+

Fq< qr<] <IT{n T-<l i
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Cr / aPat

Explain the concepts of total fixed cost'

total variable cost and total cost' How are

they related to each other? Explain'
2+2+2+4=14

$ fr{ <lT, {b "rffi{qq <l{ qr+ $ <n-< n<tl

i,om ol1 | qQqT{<lT{ c-fl-6 <Irm r<t t

***
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