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ECONOMICS

( Honours Core )

PaPer: ECO-HC-3026

( Intermediate Macroeconomics-I I

FYll Marks:80

Time;3 hours

The figures in ttrc morginindicate full marks

for the qtestions

Answer either inEnglish or in Assatlese

1. Answer the following as directed : 1x10=10

"-q. 
ftfl6q6< fur-t31a Gg{ fr$ :

(d) Define aggregate suPPlY'

wBr 6qlfl-T{ qsl ftil t

(b) Write the relation between inflation and

unemPloYment.

1nr$fr qr fr-{1orq qrq< r"16-& fr{r t
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(c) Who propounded the theory of rational

expectations?

mrB-s eqnn s-wtr ffie-{ Wr+{ 4frftq I

(d) The long-run Phillips curve is a

ffi{frfr"R 51M-{

(L) vertical line

B-ffi CfiI

(tt) horizontal line

wlpfi+ c<-<t

liirl negativeiY sloPing curve

4qrsf -sr6d uE-'c{rdl cfi 1

(Choose the correct oPtion)

(lsq MT<r&'Bfrs<l)

Define asset market'

c-fi <qK< qsl fi$ t

The purchasing power parity theory of

exchange rate involves

RR{T qF< q{ sqsn wsl E-qctrc q&\5 circ

0 inconvertible PaPer currencles

qflffiA{ Tlqq Tq.I

24Na4
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(e)

a
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(31

ftn convertible PaPer currencies

flfuft{ TIUIQ IFI

{ili/ None of the above

s,ffi qbts Tq{

(Choose the correct oPtion)

(lgq fiT-{& {&.BAs<t)

(g) What is stagflation?

Wrereqfis {q 1frcE ft Tqt t

(h) write one monetary measure to control

inflation.

WffiB fiqaq $R-<< {cr qh dl&-{ Afr

frqr t

(n What is rate of exchange?

frfiqr q{ $-cq fr 1wt t

A) Mention one assumption of Mundell-

Fleming model'

Tsq-trfri qTffi eBr oqG{Ffl bcfll T-{l I
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2. Answer the following questions :

E-{'{ gxrT{{ vq< fin :

(a)

3. Answer any
following :

24N a4

four questions

2x5=10

from the
5x4=2O

( Continued )

(b)

(c)

(d)

(e)

Distinguish between market demand

and aggregate demand'

TqT fifuI qTT ql{BT ETfuI{ {Tqg flId$]

frqIt

Define forward exchange rate'

*-<-<T-6 RBq{ q1-E1q'q frg 1

Mention the components of aggregate

expenditure.
ql{fr$ <lT{ t{qw{Ta.trsq r-{I t

What is natural rate of unemplo5rment?

ttsrR-s fi{-1ril q< firo ft Tqrt

Mention two factors causing variation in

exchange rate.

RFrr qn\o q&<sr $ e-<r li;r +t{s Grg,{

<P-{l I

sE< efiTs fr c+n+ uRA< Us< frn :

(a) Explain the factors responsible for

inverse character of wage-unemploy-

ment relation'

fr"iftqfr {ER-fiTN c.'r6te{ uR-E< qe<

qT<q GI',m T1<Tr{{ <'fat +-{I I



(b)

4. Answer any four questions

following :

24A184

(c)

(d)

(e)

(sl

Briefly exPlain the interaction of

aggregate demand and aggregate

supply.
qtrfr"s EIfu qr+ q{g-+ clflw{ r'ls'{

ffi-flRs eql-sffiI u1t+ <fit +-<i t

Write a note on foreign trade multiplier'

f<ZqFIT 11fr6F s6F[-{ <l-{{KtK sfl<s '4fr

6rot fr<t t

Discuss the adaPtive exPectation

hypothesis.
sffiio gsmm qT{l+ch qrEI6.{ s-{ I

How does aggregate suPPlY curve

determine in KeYnesian economics?

crts< qcfrBa ffiBr m{rq 6q Rqe<

fr{<q +qI a3 ?

Explain briefly the Dornbusch's over-

shooting model.

\sfiD< q'etq&i qfttn ft{e{ uT?T <'f{r

T{Il

(f)

\5EE flTqT< fr c+nm rrRA< E-s< fr{r :

(a) What is aggregate demand? Expiain the

components of aggregate demand'

o*ts-+ u,fu ft 2 qgfr-s rTfu< G{II{T{{

<"f{ q{ I

from the
10x4=40
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(b) Critically evaluate the Mundell-Ftreming

model under floating exchange rate

regime.

qR{ frffl{ q"fi s{RBo Ystr-mfri u'lrct

wra{IE{l TqsTK TEITKi{ 
q{I t

tc) What is rational expectation? Explain

the role of expectations in an economy'

ffik{ SSJTTI fr: qfi qefr&s s\5il'llE YftTl
<"fqT T.{I I

(d) Critically discuss the monetaqr

approach to rate of exchange'

Rftrr arfi lqTqs rE"qfr& rrrcffi-{I qqplr<

qrqD-{I T-<T I

{e) What are the policy implications of the

Phillips curve theory? Is the Phillips

curve a poor guide for monetary policy?

ftfr"F. Glr sq{ frfuT'fiB ft ftt TnIfls

ft&s {zr ftfr"tr cE{R 5-<'{ "tqtsrfs <l

CEft:

a What is international financial rnarket?

Explain the three main tYPes of

financial market.

qEqLC$ frQr <qr $KE ft {qT ? frQr

{qrfi BFbr arn e-flE< fi{m <filq<t I

(Continued )
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w

Explain the determination of

equilibrium rate of exchange'

Effltqt Rhqr q< frt13 frfi q{ qT, <fi]

ffil

Define inflation. Distinguish between

demand-pull and cost-push inflation'

1nr€&< r<wt &$ r urffis ffiB wt+

<Tlqfrs W€&r ltqs ffiffl crts<l I

***
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