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ECONOMICS

( Honours Elective )
Paper : ECO-HE-5036
( Public Finance )

Full Marks : 80
Time : 3 hours
The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions : 1x10=10
weTe fiEn e Ted o :
(a) Give an example of public good.
el T 1 Tt A |

(h) What is market failure?
&R el 2

(c) Define progressive taxation.
TR 9 IR e e |

(d) Mention one advantage of direct tax.
ooFF 99 b1 TR TeEy I

(e) What is fiscal policy?
FreRE e &2
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(2)

() Is Goods and Services Tax a direct tax?
T HE O I AOrF P [T ?
(g9 What is revenue deficit?

ez it 2

() When was the First Finance
Commission of India constituted?

e 2w e Sl (e Ao 41 (2fe 2
() What is tax buoyancy?
51 el & 2
() Mention one function of Gaon
Panchayats.

sfre sered o1 I TrEY 91

2. Answer the following questions : 2x5=10
et fi eppTRe e ford

(a) What is a free rider problem’?
‘R eaRe T’ &2

(b) Mention the names of two direct taxes
prevalent in Indian tax system.

SRR I WS S I ATF I AN
Ty 390 :

(c What is meant by elasticity of a tax?
791 fefemerre T & @™ ?

(d) Mention two objectives of fiscal policy.
e N 7o1 S e I

(e) What is public budget?
SRl e & 2
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(3)

3. Answer any fourof the following questions :

5x4=20

wors i e i el Bifer e o -

(a) Explain the characteristics of public good.
Frere] Ga CIMEPTR TR 9 |

(p) Explain the merits and demerits of
proportional taxation.
RPAee 9 IRER @ SIF CTPFR T <+ |
. (c) Briefly explain the benefit principle of
taxation.
399 SR AT 5T T 0
(d) Explain the concept of horizontal fiscal
balance.

ngﬁﬁﬁmﬁ@ﬁﬁﬂﬂwaaaﬁw@ﬁawm1$ml
(e) Distinguish between fiscal deficit and

primary deficit.
EERy b o aiefie wibe we AN

g 1 1
() Explain the role of municipalities in
fiscal decentralization.
1 Reaers e wF
CRferPTR SR T 4 |

4. Answer any four of the following questions :
’ 10x4=40

wers il b i e BifRerR e o

(a) Discuss the different functions of
normative public budget.

wef SRR ACeod fRFSH PR ST 91 |
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(4)

(p) Whatis a tax? Discuss the role of taxes

in a developing economy. 2+8=10
< f 2 <O TR (PSP PR SCADA
I

(c) Discuss critically the ability to pay
theory of taxation.
74 oM Tl ©gChl A TR
Al T4 |

(d) Discuss the various instruments of
fiscal policy used in India. How does
monetary policy complement fiscal

policy?
7+3=10

e IS AN Ao Rfew SR
ST 1 | T Ao R A s
sifReee o F T2

.(e) Discuss the reforms in indirect tax
structure of India.
SRR AP 9 IRER T R
A 0 |

() Discuss the structure of Indian public
budget.
SRS SN ACEHH AT FHACE ST P |

(g) Discuss the role of Finance Commission
in fiscal federalism of India.
SHeT IEFRE [EIEN TS {8 S
SRl SCEsAl |

(h) Discuss the concepts of positive and
negative externalities in production and
consumption.
eI TE (SR CFAS P WE AP
QRO {REACHT CEAB 1 |
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